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3
@ SECTION - A
R 113 Answer any FIVE sub-questions. Each sub-question carries 2 marks :
(5 x 2 =10)

5
- 1. (a) Differentiate between firm and general underwriting.
® (b) Mention the ratios required to calculate profit prior to incorporation.

() How do you treat profit prior to incorporation and profit after
3 incorporation?
2 (d) Mention any four factors influencing goodwill.
' (€) What is super profit?
) () Mention any two methods of valuing shares.
2 (g7 How is the cost of goods sold calculated?
-

SECTION - B

2
o II. Answer any THREE questions. Each question carries 6 marks : (3 x 6 =18)
- 9. ATC Ltd. issued 50,000 equity shares. The issue was underwritten as follows :
@ P — 40%, Q — 30%, R - 30%.
- Applications were received for 40,000 shares, out of which the following were the

marked applications : P — 10,000 shares, Q - 5,000 shares, R - 10,000 shares.
e I -

.Unmarked applications had to be distributed in the gross liability ratio. Calculate
- the liabilities of the underwriters.
@
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Under which heading would you show the following in company final accounts :

(a)  Furniture

(b)  Purchases

(c) Bonus to employees
(d)  General reserve

(¢) Electricity charges
()  Bank charges.

SECTION - C

Answer any THREE questions. Each question carries 14 marks : (3 x 14 = 42)

S Ltd, issued to public 1,50,000 equity shares of Rs. 100 each at par. The issue
was underwritten equally by A, B and C for a 3% commission. Applications were
received for 1,40,200 shares in all and the following details are available :

Names of the Firm underwriting Marked Total_

underwriters applications applications applications
A 5,000 40,000 45,000
B 5,000 46,000 51,000
C 3,000 34,000 37,000
Unmarked — — 7,200
applications

1,40,200

It was agreed to credit the unmarked applications to A B and C equally and firm
applications had to be treated as marked applications.

Calculate the total liabilities of the underwriters.

A company was incorporated on 1st May 2014 acquiring the business of a sole
trader with effect from 1st January 2014. The accounts of the company were
closed for the first time on 31.12.14 disclosing a gross profit Rs. 1,68,000.
The establishment expenses were Rs. 42,660, Directors fees Rs. 3,000
per month, Preliminary expenses written off Rs. 4,000, rent to June 2004 was
Rs. 300 per month which was thereafter increased to Rs. 750 per month.
Included in the Directors fees was salary to the Manager at Rs. 1,500 per month
who was appointed as a Director at the time of incorporation of the company.

Prepare a statement showing profits prior and subsequent to incorporation.
Included in the Directors fees was salary to the Manager at Rs. 1,500 per month
who was appointed a Director at the time of incorporation of the company.

Prepare a statement showing profits prior and subsequent to incorporation

assuming that the net sales were Rs. 24,60,000, the monthly average of which
for the first four months of 2014 was half of that of the remaining period.
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